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 New Europe has never had it so good. Its 
income, quality of life, and level of happiness 
have never been higher. 

 Despite the crisis, fast catching-up will 
continue. In 2050, New Europe’s income and 
quality of life will be almost on par with 
Western Europe and higher than in most 
emerging markets. 

 To achieve it, New Europe needs new growth 
models based on higher productivity, euro 
adoption, immigration, and EU integration.



Source: Maddison (2003) for 1500-1973 and Eurostat data for EU-10 relative to Eurozone 15 for 1997-2008.

Note: EE in Maddison includes Albania, Bulgaria, Czechoslovakia, Hungary, Poland, Romania, and Yugoslavia. 

Maddison data are in 1990 international $, while Eurostat in PPS. Both unweighted averages.

Figure 1: GDP per capita in New Europe, 1500-2008, Western Europe=100
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 This year’s New Europe GDP growth rate will 
be negative and possibly only slightly positive 
in 2010.

 Many countries in the region will deconverge, 
except Poland, Slovakia, Slovenia and the 
Czech Republic.

 Unemployment is rising, happiness is falling.



Table 4: Projected GDP per capita growth rates of EU-25, 2004-2050

Source: Carone et al. (2006)



Source: Carone et al. (2006)

Table 5: Projected GDP per capita levels of New Europe relative to EU 15, 2004--2050



Source:  PWC (2008)



 Stronger institutions

 Higher quality of education

 Hundreds of billion euro of future EU funds

 Prospects for euro adoption

 TFP-based productivity growth



 Political: EU effect

 Social: lower inequality

 Ethnic and religious: homogeneity

 Military: NATO



 The rise of new powers, upsetting the world’s 
balance of power;

 Ongoing depletion of world’s resources, 
including of water and oil; 

 Growing emancipation of the world’s poor, 
who will be increasingly demanding a bigger 
voice in global affairs and a bigger share in 
the world’s economic pie.



 Low level of innovation

 Fast population ageing

 Relatively unfriendly business climate

 Lack of strategic thinking



 Increase domestic saving

 Re-emphasize productivity growth 

 Promote integration of the EU’s financial 
sector, but with lessened reliance on foreign 
ownership

 Diversify exports



 Adopt the euro

 Strengthen the regulatory and guiding role of 
the public sector

 Promote immigration

 Support further EU integration and 
enlargement




