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On the Road to the ‘New Economy’: Labels, Patterns, Blueprints, Strategiesnd Policies

The phenomenon of “new economy” requires deeper research, good consafbumali
and correct interpretations, which will not follow scientific @uinalistic trends. Rash
labelling of both economic and social phenomena and processes muegildied with a
comparative analysis of the emerging conceptions and theoriefigOmasis models can be
generated of how to understand and deregulate the processes and hewerthey is an
important step towards the creation of prospective and multi-vatrategies and policies to
stimulate the new economy — based on the one hand on the new piessitfilgcience and
technology, the benefits of global scale, and on the other hand on theosswilities of

countries and societies.

1. The description of economic processes and phenomena in the last fadegsiés
connected with different way ddibelling thereof, where assigning labels reflects not only the
nature or new features of the processes and phenomena, but it i1 asprassion of
scientific and journalistic trends. As a result of this we hawdo with substantial conceptual
disintegration in economic descriptions and analyses. What is more agdhese labels have
a highly selective, or in fact private, nature and give thisaly impression that the new
features of the economic and social reality that they emphdsmeate over all the other
features or even exclude them. It is necessary to sealk, and measure the investigated
phenomena and processes, to determine their scale, range, depth, jntéhstce, effects
and results, including side effects and negative results. Thespat so much a problem to
collect the data, document the facts, analyse the statistticsas to formulate right concepts
and interpretations. Meanwhile, the economic sciences (or even hrteespcial sciences)
get stuck in tradition and old stereotypes, while at the saneettiey often assume the form
of hasty statements and turbo-interpretations. There are, of coansg reasons for this. One
of the main reasons is the complexity, diversity and changitgrenaf the economic
“matter”, not to mention its probably more and more evident connectitim pulitical,
military, social, cultural, psychological, ecological and other phemam The actual

penetration of these phenomena into the economic ones, the positive and/enegati
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interconnections, interference and chaotics — all this gives sisenbrmous perceptive,
intellectual, analytical and interpretational problems, leadingeXcessive simplification,
simplistic models, and private interpretations.

All this is backed by the&eologisationof science, with its disturbing historic continuity,
which consists in presenting scientific theses in a persuésine or even in the form of
propaganda, in a categorical and absolutist manner, often settimgwseof other people in
line with own interpretations. What is more, it seems that th@adesed theses exert greater
influence — through the mass media, the public opinion, the parliamedttepoliticians —
than those analyses which strive for objectivism and exactness, ladd ky their nature

often are ambiguous and simple in interpretation.

2. Let us try to name the different labels of economic, and othenopmena and to
determine their possible relation to the “new economy”. In this goiitevill not be possible
to avoid broader references — to the civilisation and the society.

However, we should remember that the names themselves often ahdweited

explanatory value, and sometimes they even may give rise to misleadingatimmsot

It is possible to saw priori, that the labels, which have been used in the last decades,
have formed — not so much intentionally des facto— the concept or rather the feature of
newnesscharacterising the present economy in the leading countries in the world.

The “new times” can be referred to — in the most generabgbrtas Habermas’ “new
opaqueness”, but also the New Age, and the “new” market (whiditidas widely in the

cyberspace) — the market of religions and ideas. This is so mfferedi — in the present
post-modern age (whatever it means) — from Weber’s descriptidre afevelopment of the

capitalist economy.

For many authors the #@entury is equivalent with a new era or a new civilisation (cf.
A. Toffler, for example). Many authors wrote about a techrgoalisation (V. Ferkiss or J.
Ellul, for example) or a scientific and technical civilisatiéh Richta, for example). The Age
of Systems was mentioned (R. Ackoff), and the crucial role ofyisters-based approach was

pointed out. Many authors wrote about the Information Era, the spreafding mass media,
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etc. Still other authors paid special attention to the foundationeofmitdern technology —
electronics. One of the first ones to do this was Z. Brzezinsia,imvented the concept of the
Technotronic Era, which was then inflected in every possible esezonomy, e-society, e-
commerceand evere-world The anthropologic conception of the Reverend Sedla&rmmo
electronicus— had another dimension. It is also worth to mention McLuhan’s electroni
global village. The element of newness consists here mainljheofnew discipline of
technology — electronics, and particularly microelectronics. Hesueh labels as
(micro)electronic revolution or microprocessor revolution (the Hatgtends today to

biotechnology through the idea of a biochip).

Even other breakthroughs (connected with at least a partial chdntiee anternal
paradigm of the given discipline and a revolution in its applications)tlge name of a
revolution. One could read about revolutions in telecommunications, informaiematics,
material technology, biology, biotechnology, and other fields. In atbhatexts cybernetic,
managerial or humanist revolution was mentioned (the last one viesaalelayed reaction
of the society, which was not able to keep up with the technicalge®)grn the philosophic
and social thought attempts were made to express the new phenonteeanby quite clear
notion of postmodernism (cf. Lyotard, Baudrillard, Giddens, Bauman). Theofogists
looked even more ahead into the future and, emphasising the growirfigidéty” of the

man, his life and his world, talked about the approaching posthumanism (the Posthuman Era).

Did the above mentioned examples — only the more important ones abaeifirg
different changes reflect, even remotely, the processetotilaplace in the economy (of the
developed countries) or, on the contrary, were they an inspiration fav aomaenclature in
economics (such as information economy, e-economy, new economy, dte.@h3wer is
quite difficult, since the transfer of knowledge (and notions) betwléesciplines is limited by
their excessive separation and academic nature. The postilatethe multi-, inter- and
transdisciplinary research (and thinking) should be developed drpastily implemented.
This limits the possibilities of reaching an agreement betwemmces and the application of
sciences in practice which never is monodisciplinary. This hag&@hing consequences in
economic policy, for example, not to mention the understanding ofdepgendency,
interactions and interconnection between economy, society, politics, atth&€development
of the so called artificial intelligence and the striveKnowledge-based economy and society

overcome this?
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Can the economists, in the above mentioned situation of quite arbigtaelling of
economic processes and phenomena, have any coléetahschauungvhich would enable
correct theorising and an effective influence on those pras2s$seould be more cautious to
talk about a “decent” level of understanding the complex world oéthescesses — one that
would make it possible to avoid major errors and misunderstandings @ry,tleEonomic
policy, business, and the activities of the civic society).

3. Despite the networking processes of economies, the virtualisatioecariomic
activity, the electronic transfers of money and the enormous sgeeperations, the old,
traditionally “material”, processes have not disappeared. Themat@n sphere signifies a
serious qualitative and structural modification of human activity, todbés not exclude —
because it cannot exclude — the “traditional” material producti@oaif crude oil, gas, food,
cars, aircraft, ships, clothes, paper, computers, machines and equipatehgsyshoes, toilet
paper, vodkas and wines, etc. What is more, the production of thesegtongs despite the
tendencies and efforts to economise. These so much real econoneisspsoare not suitable
for the mass media any more, and the economists are losingtnteteem. Meanwhile, the
world leaders, who mark out the standards and the trajectong ofetv economy, are usually
also leaders in agriculture, production of food, means of transport, ecemigrs, etc. It is
worth to look up the statistics. Even the so called virtual yehét its physical substrate in
the form of hardware and software. It cannot exist without comgudesks, cables, satellites,

recorded software, and... electricity.

Therefore, one should use the new notions with caution. As historyeteas) the
industrial civilisation replaced the agricultural one not so much by elimgas “object” and
results, as by increasing enormously its productivity and wifidiemcy, and by introducing
— recently — biotechnology, etc. The situation is similar withne civilisation (or its stage)
— the information civilisation, which does not eliminate the manufagjuaictivity of the

industry, but modifies its components, structure, results, management methods, etc.

Therefore, the transformation of the old, traditional economy intméfne economy can
be modelled in different ways. And thus, one may assume that son# sarbryos of the
“new” come into existence in the old economy, which can be also isolpéddlly, for

example, the information sector or — according to another classifica the high-tech
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(advanced technology) sector. The embryos then grow and squeeze ald™tfvehich dies
out, disappears — like, for example, old industries or centres)piidusss is analogous to the
way in which cancer cells “devour” the body.

One could also imagine the process of transformation into the new egaiiféenently,
emphasising not only the origin of the embryos of “the new”, but alsogteving influence
on “the old” — an influence that not only replaces, but also transforhes.old does not
disappear completely (in both models and in real world), but it calmareatically modified

(the word “modernised” seems to weak and out-of-date).

The above conceptualisation has, as it seems, substantial sigrefifar economic
thinking, for taking decisions — both strategic and adaptive, for chodstngdals and the
instruments of economic policy. The simple dilemma — to build on rgumsong
understanding of Schumpeter’s “constrictive destruction”) or to twamst becomes very
complex, whenthe cumulative modedf transition to the new economy is used (see the

figures).

The model of growing and replacing

(the embryos of the new appear, for
example, as intrasystem innovations or
transferred innovations, they grow and
replace ,the old” which becomes a
quasi-environment for ,the new” (the
dashed lines indicate the subsequent

points of time until a certainp)t
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The transformation model

(the influence of “the new” and its
embryos — mutual, synergic and on the
other ones — is emphasised; the mutual
connections as well as the connections
with “the old” are stressed, as well as
the radiation of “the new” and the
interconnections, including the negative

ones)

If present the models spatially (in a three-dimensional sgacexample), then in the
second model there will be four sub-spaces — “the new”, “the old"tfrimsformed and the
being transformed. In a multi-dimensional space it is in principlsilplesto increase the
number of parameters that characterise those sub-spaces (vamicbecsignificant for

selective economic, technical, scientific, educational policy, etc.).

If in the aboveeconomic change modelse also take into account non-economic
parameters — as not everything is economy or is connectedewstiomy (there are, for
example, elements which belong to several aspects, such ascidlecapital), then we can
also assess these models from the point of view of simultaneow$oger in time)social
change The above models are characterisidplicite at least, by different degrees of
confliction or, in a wider sense, ta#king placeof the change (transition). One could also take
into account — by increasing the number of non-economic parametersectakeresistance
(and costs), cultural barriers, etc. Of course, a lot depends on howadichl the change is
and how fast it takes place. But also, a lot depends on itisritémgy”, manner, or pattern,

and therefore also on strategic and adaptive interactions, on decisions and policy.

The time horizon of the analyses is also important, as wethastime horizon of
decisions (it is possible to build models from the currgitd & certainy), which contribute

with forecasting modifications (it will be useful to consider @lifint variants thereof,
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different scenarios, different levels of confidence in the assangytthe trends, the future,

etc.).

In order to bring the models even closer to the real world, ookl ¢dentify driving
forces of changegassigning suitable parameters or sets thereof to themallyiif we
consider the causativeness of human (decision-makers, performassprieand actions as
proven, even if not devoid of chaos, unintended effects, poor results, egc.wdrth to
introducethe actors of chang@rom stars to extras, sticking to the theatrical metaphanoft
used in sociology or political science) into the model — even moeadadl and complex. The
introduction of these actors (including — what is especially importdhé institutional ones)

also means that we enter politics in its strict sense.

Finally, one remark regarding the figures which represent thaels. Due to technical
reasons we do not presehé cumulative modeWhich combines the features (parameters) of
both the models, i.e. a model that covers everything — the appearaheeeafitiryos of “the
new”, their growth, and all relations, interconnections, interfereetc. Today, the computers
(or more precisely, supercomputers) make it possible to model andnsiof thousands of
variables in a short time. Of course, it is also necessdistri@n” the formally correct, but
economically nonsensical variants, from the substantially correct onesegfforocedures of
this type were already used back in the 1980-tues in the GLOBUS,mdnileh represented
the contemporary world of that time (divided into groups of countries, charadtbysa huge
number of features — variables). Special practical significance cambe in variants that are
generated in opposition to the intuition or in opposition to “the popul#rd’ or stereotypes
(which can even shake the labelling that has been mentioned hefdhe context of

describing and analysing the economic phenomena and processes).

4. The new economy must not be reduced to the information sector ofdahenag (the
“embryonal” model) or to converting the entire economy into the infoomagector
(according to the cumulative model). It must not be either agedcianly with the
development and the use of information and telecommunication technolomyfofonation
and telecommunication equipment). The new economy is — as it seems — sometieiigam
information economy. The new economy includes all new areas assvew or advanced
applications of different disciplines of science and technologynfer-iand transdisciplinary

projects). In other words, this means advanced science applicatiohgghrtéch areas. For
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example, one could name such areas as material engineeringhbadtgly, biomedicine or
nanometry. These are not strictly ICT areas. It is alsohwasting that the present structure
of the economic, social and political activities of the global lesa¢iend particularly the USA)
concentrates around four “things”. These are the following: enterainrnealth industries,
armaments and war (military oriented research and development,rieslasid institutions,
and activities), and finally education and training. Also the bankingirswtance sector is
strong. The last two sectors make a very fundamental use ofal@@ilthey are also very
important for the economy (staff training, finance). What is mibre education and training
sector produces the foundation for knowledge-based economy (and socieg). T
entertainment sector is currently being connected with infoomatreating “the nourishment
for the masses”, so called infotainment. The health industryisat{sind drives) the personal
needs of people. The military sector (not necessarily foynsaparated — it is embedded in
science, industries, services, institutions) evidently drives theareh and development as
well as the economic conditions (in fact, by means recommenddd My Keynes and J.
Robinson). This sector is both the “producer” and the “user” of all heghnblogies,
including the information and telecommunication technologies. The highntaftscience,
technology and information in the above mentioned sectors does not metmeyhia equal
degree deal with the production of information. The model of influencgdeérnments,
business, citizens, environment) on the development processes or rhaylbeodel of
“movement” of these sectors must be very complex, since it ooeanufacturing, usage,

connections, co-operation, synergy, etc.

These sectors, their proportions and interconnections, as well as ettternal
connections are not, of course, equal in all countries; on the contitaey are greatly varied.
The imitative model will certainly turn out to be unattainable rfimainy (they will face
developmental exclusion or, in the best case, an increase of thepieeatal distance).
Ergo, it is hard to recommend the same pattern for everyone.foheréhe future of the new
economy in the world seems to be a multi-variant one and it is betisk about it using the
plural. Instead of trying to come to a single universal patterategfies and policies should
rather take into account the individual features, the specificityttadeal possibilities of a
given economy. The descriptions of the information economy (and sothietyare known
from literature (see, for example, Masuda, Toffler, Dizardt&llasand others) are based on

the technical possibilities and the experience of the leadeaislgnthe USA for that matter).

The ‘New Economy’ and Old Problems. Prospects fastFGrowth in Transition Economies, March 14 — 2602 g
Warsaw www.tiger.edu.pl



One factor which makes the development trajectories and theustésiof national economies

different will also be the “seven cultures of capitalism” that have alreadome proverbial.

Therefore it seems that the entire art of strategies amdgsoWill consist in making use
of new possibilities (including the transferred ones), in try;omqhtrease and optimise them,
but taking into account (in a creative way) their specificityl aifferences. These new
possibilities result to a large degree from the featuresth@ information and
telecommunication technology — networking, virtualisation, the spéedfamation flow,
their radiation, ubiquitous penetration, including “the rest” in the ndtwaxcting “beyond”

the old structures and channels.

It is also worth noting, that the emphasis is now moving from infeomabd knowledge,
which requires a certain change of the perspective of thinkingstletthe moment difficult

to determine.

5. In this dissertation it is also necessary to take into accourgriieonment factor
Even here the “national economy — outside world” model seems to beriplifisd. Many
overlapping processes take place in the framework of the develgloibaglisation (also the
regional integration). The outside world not only transfers resourdes the national
economies, but is also beginning to be present in them, actuallyutiosially, also as a
network that goes beyond them. It not only supplies resources (veapital,cfor example)
or technology, but “lends” markets and, what is important, partespat taking decisions or
even “rules” in an absolute manner. One can see here both theeeflaed the presence of
transnational corporations. If we also add the extra-economic infduécmrruptive or
political, for example), then the external inspirations of the ream@my can be evaluated in

different ways, both by the “donors” and the “recipients”.

The relations, that are being discussed here, can be modelledereriffvays. The
proportions of the own, shared and foreign elements in the economy (matckonational
economy as within a given territory) are among the important thiffgs interconnections,
interactions, influence forces, not to mention the distribution of berefé also important.
On the one hand globalisation is some sort of network above the couatneswork that

enters them and becomes connected with their elements, but on the other hand it isogp down-t
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process that is expressed in a conscious, strategic, co-operapueety market-oriented,

commercial, spontaneous “accession” to the globalisation processes.

The external factor is expressed in different ways, as twesfar of technology,
knowledge or skills, as trading with foreign countries or the world,c@®peration,

participation in integration processes, “exposing oneself’ to the global titiorpeetc.

The nature of globalisation gives rise to controversies — some patiass its
spontaneousness, resulting from tieefactouncontrollable development of technology and
the market expansion (immanent to the capitalist managemennyystieile others point out
that even in an element (like a rushing river) one can move inattfevays, more or less
efficiently, more or less sensibly or beneficially. Globalmat- like everything — is subjected
to theregulating influencef its actors, especially large states, corporations and organgsat
The globalisation processes can be represented by creatingafople,dependency degree
models of those subjects which participate in them in an active or passaye The
possibilities are varied both in theory and in practice: from hegemanfull subordination,
from co-operation and integration to synergy, from the position of andeutso full
exclusion, there may be also a model or resistance and fight. In the new gtalraldeology
one talks about the needintlusiveglobalisation, which fulfils many difficult conditions, but
which ensures, at least potentig some kind of stability of the global system. This seems to
be better and better understood, although hard competition, looking fartageaincluding
the use of different forms of pressure, or even violence, still ddisappear from the arena
of the world economy. For the time being wrong patterns prevail.

The possiblesituations in the environmeshould be taken into account in the strategies
and policies of states, corporations (business), international orgamssand institutions, as
well as the civic society and its organisations. It is obvious tietedifferent interests and
forces are going to clash. Taking into account an external fdotalti-variant, with a
differentiated time horizon, with different risk levels, etc.)lwitrich the models of thinking
and acting of all subjects of the development processes. It is possible telibEs®interests
and objectives throughplitical procesqeither on a local, national, regional, or global level)
or it will be a result of fights, egoism, private interestsncmience, uncontrolled market

forces, etc.
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Is it possible for the world economy as a whole to achieve therés of the new
economy or will it be achieved rather by its network part (swgirenal corporations,
international institutions and organisations); to what extent the giabah of the new
economy is going to reach the individual economies and regions of the-wibrese are the
guestions for the future, which is to a great extent determinetiebgurrent analyses and

ideas, strategies and actions.

6. It is worth to and this dissertation with a short recapitulatiornelllag economic
phenomena and processed and “sliding” on their surface is easier dimémgcto their
essence, or conceptualising, categorising and finally anglysem. The commercialisation
and the mass media nature of everything, including the markebobmic ideas also favours
superficiality. The “packaging” becomes the most important tamgvell as a situation in
which the economic debate is “simple, easy and nice” (the Ikl analysts excel at this,
using, among other things, Pythian forecasting methods as do theig@diticTherefore a
deeper reflection and systematic research is necessargiaflgpaterdisciplinary one, so that
the ideas and conceptions which originate can be synthesisecbimesent way which will
ensure a possibility to draw conclusions and formulate recommendtdrdnsth theory and

practice.

It is necessary to describe, measure and analyseetleprocessesand thereal
development patternghe visions and models of the future development that are formulated
should on the one hand boldly look into the future, based on the progress $oiecastnce
and technology as well as the positive economic and political experiof the leaders, and
on the other hand take into account the real possibilities, spedfirds and nature of the
countries and societies as well as the conditions and influencebaflightion (in some areas

of the globe also regional integration).

The approach to the new economy can be local, regional or globgbrd¢esses are not
identical, although they are often interconnected and overlap one ar@@dhexct models of
understanding the processes are necessary for the right choicespndeand actions of
governments, corporations, international institutions and organisations, aodscoiety
(from local to global scale). In order to ensure a success adhashallenges and the
chances of development brought by the new economy, it is not enough wéh fr

entrepreneurship, free market, and free commerce. What is neeskedtégy and policy, as

The ‘New Economy’ and Old Problems. Prospects fastFGrowth in Transition Economies, March 14 — 2802 11
Warsaw www.tiger.edu.pl



well as institutional, legal and social regulations, etc. Ab ikirequired in order to ensure
mutual benefits, stability and synergy in the relations betweefigovernment, business and
civic society”. The real actors of the current transformatiomderstand this — despite the
trendy neoliberal declarations — and they take well-thought-out aaggt decisions and
actions. In the Information Era proactive and far-reaching thinkmolgpelicy are necessary.
There are many positive examples thereof: from Y. Masuda’s eidem of information
society to the recent Bangemann Report (1994), in the presidential ideas in tliedafing
the construction of the information infrastructure (information supbkvag), both national
and global, there is also the introduction of the Internet in educatidrsehools, there is
financing of research and development activities from both governanenprivate sources,
there is the development of people’s education and qualifications, ithéine support of
governments for the innovation projects which are always connectedwiistantial risk (the
American Advanced Technology Program, for example), there areotiperate strategies
which support innovations well as the growing— not without certain distaelsaand
problems (such as the Enron scandal, and the like) — responsibilite ltleéosociety, the
environment and the future (which is reflected in the principles dhisable development),
there is the growing consciousness — through all actors of the ongoing traatsiosw of the
significance of the so calledultural imponderables(not without reason F. Fukuyama
emphasised — to some extent in an anti-technocratic manner — tlo¢ cold#idence). Taking
into account the new features of the economic and social realttyafkéng, virtualisation,
digitalisation, comprehensiveness, interdependence, synergism,lasswe¢ occurrence of
negative side effects) in the right way is a new necessadypotentially very promising
element of modelling the current phenomena and processes as \wediparing appropriate

strategies.
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