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How can Kuwait dlversilyl
By Ben Garcia

KUWAIT: "One cannot measure the
strength of a country's economy on oil
resources alone but on the real power of
people and mind that work together com-
bined with the commitment and sound
vision and strategy of one government,"
stated Prof Grzegorz W. Kolodko in an
exclusive interview with the Kuwait
Times on the issue on globalization, a
subject he discussed during a iecture con-
ducted at the American University of
Kuwait (AUK) yesterday. Prof Kolodko
talked about globalization, mostly about
his experiences as a former deputy pre-
mier of Poland, an economist, a professor,
a researcher and a key architect of Polish
reforms.

Kolodko answered questions on what
the real economic strength of this region
was, consideiing their vast oil reserves.
Prof Kolodko cited Finland, Denmark,
Sweden, The Netherlands, Japan,
Switzerland as successful countries not
b1' mountains of gold and oil reserves, but
because they have the best manpower,
best characters, institutions with long-
teim development strategies, diversfied
structure of economy and deliberate long
tenn prospecttve.

He added that the world needs energy
and it will be so in the generations to
come. On the other hand, he aiso noted
that oil dependency willbe on the nse for
a medium term period, but would eventu-
a1ly decline in the long run. "Many coun-
tries are considering more and more
attempts and policies supporting the shift
to alternative sources of energy. 50 years
from now, we'll be using less fossil fuels
because the world will be using other
alternative sources of energy. Mankind
rvill shift into alternative sources of ener-
gy and oil exporting countnes are aware
of that," he said.

Kolodko uses Bahrain as an example
of building oil wells, but have actually run
out of resources. He lauded the diversi-
fied economic structures which Bahrain
adopted a few years ago and which subse-
quently bore excellent results. In the
years to come, according to Kolodko,
globalization must be used at the advan-
tage of this region by means of heiping to
diversify the economy for the long-term
future and secure the people here of less
oil or energy gas dependence. "For the
time being, the people here are too
dependent oil and gas resources. There is
good news because the price of oil is too
favorable on both people and the govern-
ment. But oil is unsustainable and oil will
not be forever, so diversifying economic
structures is very important and the key
answer," he explained.

Prof Kolodko stressed that this
region, particulariy Kuwait, can diversify
by encouraging investments in all fronts.
He advised using the abundance of oil
revenues and to start investing it in sev-
erai industries not related to the oil sec-
tor. He also advised Kuwait to impo
needed technology.

"The best way to invest technology is
through the FDI (Foreign Direct

Investment), my advice for the region is
to open industries and services which
may contribute to the long-term micro-
economic re- structuring and diversifica-
tion of the economic structure," he said.

in this economic context, Kolodko
noted that the buiiding of the middle class
should continue, including the socially
peaceful absorption of immigrant work-
ers, which he said somehow assimilate
into the societies ofthis region in the long
run. He said that liberalization and inte-
gration of the different market in one

Globaiization is the name for the Drocess
of increasing the connectiviĘ and interde.
oendence of the world's markets and busi-
nesses. This process has sped up dramat.
ically in the last two decades as techno-
logical advances make it easier for people
to travel. communicate. and do business
internationally. Trvo major recent drivrng
forces are adlłances in telecommunica-
tions infrastructures and the rise of the
Internet, , r,

In general, as economies beconie
more connected to other economies. thev
have increased opporlunities, bur also
increased competition. Thus, as globaliza-
tion becomes a more and more common
feature of world economics, powerful pro-
globalization and anti-globalization lobbies
have nsen.

The pro-globalization lobby argues
that globaiization brings about much

interdependent world market is rather
very good for regional economies because
they can use the transfer of capital, free
trade and transfer of technology, together
with management skiils and other skills
as the means to solve the problem which
is built due to energy dependence.

"Learn the lesson of Bahrain, what if
the resources are gone, fossil fueis are
not renewable. What happens after 100
years-what is 100 years- time goes by
pretty fast," he pointed out.

To GCC countries, he advised to re-

structure and diversify their economy ar
regional integration and the introductir
of a common currency by 2011 shou
continue. "It is the best possible policy
keep going and to still be open to t
giobal economy. The Gulf region is part
the world economy and the Guif shor
take this economic gain to its advantag
but not by just pumping more oil and ra
ing the pnce of oil using OPEC as instr
ment and forcing us to pay $100 per bi
rel of oil. This is good nels for the
industry, but in an economic point
view, it is also a resource curse. You
have the resources but you are cursed
fail," he said.

Kolodko is a renowned economist a
world expert on transition and develc
ment policy. He served as Poianr
Deputy Premier and Minister of Finan
in 1994-1997 and 2002-2003. He a
played a key role in Poland's integrati
with the European Union. Kurvait v
his 130th country he visited mainl1.
share knori' ledge on global econol
issues. He has uritten 35 books and or
300 articles and research papers abr
the economy.

"lt is my mission to the world to sh;
my economic theory which comes r
from my broad economic research, .
experiences from various places, z
from my political experience in Pol
government and other international or
nizations," he said.

Koiodko hesitantli, ' spoke abr
Kuwait and Poiand's bilateral relatir
and admitted that Poland does not hi
too much trade with Kuwait to this dz
but he advised Kuwait to strengthen th
food relations by importing fresh i
clean food from Poland. "Kuwait sho
not put its eggs in one basket, fr
resources should come from varir
countries," he said. Dunng the AUK I
ture, Kolodko was asked to present
interpretation about globalization iss
and answer questions on how he sees
contemporary stage of globalization ;
where would we go from here.

Gilohaltzation
increased opportunities for almost every-
one, and increased competition is a good
tbing since it makes agents of production
more efficient. The two most prominent
pro.globalization organŁations are the
lVorld Trade Organization and the World
Economic Forum. , .,

The World Trade organiżation is.a
pan-govemmental entity which currently
has 144 members that was set up to for-
mulate a set of ruies to govern global

'trade and capital flows through the
process of a member consensus,,and tp
supervise their member, countrie-s to
ensure that the rules are being tollowed.
The World Economic Fonm,'a private
foundation, does not have decision-=mak-
ing power but enjoys a great deal of
importance since it has been effedive as a
powerful nefworking forum for many of
the world's business, government, and

not-profit leaders.
The anti-globalization group argu

that certain groups of people who a
depriVed in terms of resources are r
currentły capable of functioning within t
increased competitive pressure that v
be brought aboui by allowing thr
economies to be more connected to t
rest of the world. tmportant anti-globalir
tion'organizations include environmen
groups like Friends of the Earth a
Greenpeace; international aid organi:
tions like Odam; third world governm(
organiżations like the G77;business or1
nizations and trade unions whose comp
itiveness is threatened by globalizati
rlike the US. textiles and European- fu
lobbyists, as weli as Australian and U
trade union movements.

w w w. i nv e slorw o rds.com/2 I'
gtobalization.ht



9 :  o ) o . 7 ^ , ź  O ć ' C ś - - ; _
<  t r . o  ą )  v  " -

' - . z ł = E E g  3 5 o . n ; o  , J ) ż

bq
\

*
\

n
VJ

\

F

uq

$

E Hś?eE ąc-, : Ei F eEiĘ Ę?;ii ieE eśĘHE:;lę:e;::: 1iE:: :EE .EEl
':;Etęgł.gEc a E .. n E *.?E =,g;Ę Ę1aą?[?!=
* 1 Ę *Ę ffi:Ę!Ęlgt a*ffi -gĘ ę ę ffi*l{EEaę ę1i! iiEi i; Eg iiilegĘĘę =i ;Ee
ry- E IE a=

:; iĘęE F'E ęĘ r E ąEi3ą gęt E EĘ; EiE EE
lE EgĘEąE.EEi 'ęEEąĘ Ei.,, BEiEĘEIĘ ę! BE i
aeaęi iH.ąi iĘ $Ę E,P9i iI tsEE 5-E!E:? E;;ĘęE E
r?ąes-pe=iiiEEea.ElTEElE :li.[E iźłę ĘeE EE ĘEęęę gi iE iegii.eagl!Ę= E: :ęEE {EE iŁEi
ĘiŁEEEEĘÓaaEEEĘĘi!EĘE e l e=żE a5F;gEE

ĘE aEE EEi Ę::Bą ĘEa-EEEEĘEE,łĘęiĘ!ąę
Ę ffiĘ t HĘgę * t$11Eii Ę1.*Eig: 1i
iEEg9=, *;c ŁE;E..E- itĘEąEigEi:aEĘEi BĘEi; e: zrź==*EEąĘIE ęęę ;i5 ąĘ EĘęęE eęię; B!ź-ilĘĘFi;Eti E e5ę li; Ę9*gp gsEĘiĘ:* E =g Hi;

Eo
Co
O
C)
Ą-,'6
=
f
>/

L

o
r.ł-

oo
Ą-,

co
Ą_,
6

-
CU
_oo
(D

- l
r - Io l
E I
c r l

I

'lł l
c ) l
E I
o t l
E l

a - l
I Iq r l
E L I
o r l
E l
o r l
C J I
= i
s l
o t t
L l
c ) t
# . ]
{., I>lc r l
E t
C"

' O t
I  E t
I L

l=
l + r
I L
l o '
I E L
l x
l o '
l . c
l o
l r r
I -

l c t
l o -

r r ( )
> 9 2
0 . ) E  oc ,  - + -

9 o o
' x  Ó )
J V A Ą -

oo =.= U?
H t s ( V d

E E 6 o b
Ń  9 -, 4 A V

' t s ' - - -
9 Ę' - Ę E ś

r + ^ x  " =
: . a " U i > - o
. . 9  v "  X 9
/ -  ( ) E  ( ś

9 - V
) 4 - ć a
i d ^ ć E
) ^ v ^ < ) Y

ł 6 i 9 E
, . - 9 F

ę ź o >
9  eoe  $
Ż  a  ' :  a -

a  E  [ i . 9  E
E  E . g  g  . ś

. . .ź  3n  I'ti ."e b I
Ó a  = =

- a ) 9 *

;  4 t
e n o  - 6;"tr .8 ę
cd t r  O){
x l  6oX
6 7r ^^N
6 - '  A qg: iEt
aE9 - E

łĘ;7=E,p , l łsa3
J  H : - . i  . \

:  =EE - r^Ś'-:= i " { a
i =
= ) e

-'|' >-, I -9 -?
9 e 9

bĘ  238
cś  ? zE

. i

ą . ^ f i v

1 9

| h . Ć '  a  ź  ź
' H 9 L ' - ;

= . ,  o  o
x  o  E - ć . =
ć . i  - l  o ' . 2  -- bBEĘ t s
t r3Ęd.9e
a - ! v \ < i v

E  a  o  o . A -6 :a  9_ -E
C ę  c . .  P  o' . : *  6  -  t s ' 5 o
.! ł)i :- +< a
,<  i  !eś;

| , \ ! - ł Ę . i

E Ę - . 9  9!J OlJ,:1 q .-
Ć !J) - .1- :1 -

' ios A;EE
: E ś D J J *  .


